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Minute, ‘Middle East Loan’ from Sir Frederick Wheeler to Mr R Daniel, 22 December 1974
[A571, 1974/96 Part 4; f. 44]

o4 SECRET - i)
: THE TREASURY Yo Ll

MINUTE PAFPER

. sapect,
- j'a% I'E'_;.J
Middle East Loan

I refer to Hardman'e note for #ile on the
Hinisterial seeting (with offlclals in attendance) whieh
took place at the FBA Civic commencing neon Saturday
21 December 1974,

2. After the meeting I had a private word with
the Treasurer who was then on the point of departure
for Melbouarne.

3. I suvogested in addition to the Minister's message
to the Prime Minlster through Hewitt he, the Treasurer,
should as scon as possible talk in person with the Prime
Miniater. The Treasurer said he would do so.

4. I alse referred to the agreoment botwesn the
three Ministers that there was no need for the Ex-Co
Minute to be revoked. I said I had not intervensd op
this point during the Ministerial discussions because I
felt it would have upset the manner in which he, the
Treasurer, was conducting the discusslons.. However I
amphiasised to the Treasurer that the Ex-Co Minute was

broad n terma and did in fact
nister continuing author any farkther
- approaches by Khemlani at & later date orf approaches
%&ﬁ{t from other parties. In line with my earlier expression
Mr. Stone, of view to the Treasurer that as soon as the i
Mr. Daniel, exercise was out of the way control of these matters
Mr. Bailey, should revert entirely to the Traasurer, I went om &0
Mr. Moore, prEss the view Rt 1O NG PErIod ahead an appropriate
Mr. Taylor, occasion should be found in order to obtain a formal
EEA. revoking of the Ex-Co Minute. The Treasurer expressed

his agresment of this wview.

5---‘__'?0: information and attention.
Lholadd -‘Hﬁ*uﬁ;

-

s
(F.H.* WHEE
cretary to ths Treasury
22 pecesber 1974

SECRET

PAGE 92 NATIONAL ARCHIVES OF AUSTRALIA



Note for file, ‘Middle East loan’, 23 December 1974 [A571, 1974/96 Part 4; f. 53]

SECRET

Hiddls Esst Loan

I apaka with Hr. Townasnd, Acting Head of thae
Department of Minerals and Energy this moerning and asked his
if he would please make available to this Department and te
the Atterney=Genoral's Dopartmont copios of all teloex ap
other communications betweon his Hinisteris office (and the
Department) and Hr, Ehemlanl on the one hand and the Union
Bank of Switzsrland on the othor on Friday 20 Déicember and
prior to the sweting at noon on Saturday 21 December,

F I said to Mr. Towneond that I was making this
request following the agreement at the mesting betwesn
Hinistera on Saturday 21 Decesbar that the queation of
whether any liability -'-Bht arise, in ths svent that

Mr. Ehomlani might make a claim on the Commonwealth for his
sxpenses in connectlion with this operation; might be further
sxnmined. I said that I had bLeen asked by the Secretary to
requast this further information froes Mr. Towvnsond.

Fu In reply Mr. Townsond asked me to submit the
request Tormally. (This hos now been done under aljgnature
of a hand delivered minute from Mr,. Doniel to Mr. Townaend
with a copy going to Mr. A, Menzies of Attorney=Goneranl's
Department. ] Townaend said that it would be diffieult for
him to obtain the @esaagesa as those were held in the
Minister's aoffice and he would have to arrange to gain entry
to the office. I find that explanation 4 T

to aay tho least ma Mr. Hardman was infoermed last Saturday
afternoon by Mr, Jennings (Aoting Private Secretary to the
Miniator) that Mr. Townsend was in possesalon of coples of
mll telox mossnges sont oand recesived on Fridoy and Sstarday
morning. Mr, Hardman did obtain from Jennings late on
Saturday copies of the messages which were sent affer the
meeting At noon.

b, I d4id mat refer to the adviee Mr, Hardsan was given
by Jennings when speaking with Townsend.

{.H’:"'#-r".ﬂl 7 .
(AT, Eﬁ}
Acting First Assistant Secretary

2% Docomber 1974

SECRET
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Minute, ‘Middle East loan’ from Miss J Selby to Mr A P Bailey, 24 December 1974
[A571, 1974/96 Part 4; f. 57]

&2
THE TREASURY

winNoTE e DECRET

! Al A i
Mr. Bailey, i

o Ay

Middle Emst Loan s II,..-:-':,}"‘{M

o
At 10.730 a.m. today Mr. Freney toelophoned th..-{_—,
" Secpetary and sald he had had a call freom Mr. Lynch's B

- Private Secreatary who, at Mr. Lynch'a request, was checking
X out pome information that had been given te theam by various
X : poople. The infermation nlleged that Australia had agre
" g enter an overscas loan conktract to borrow §4 billion.

o - The informatien Mr. Lynch had was that tha lean A&

mm Exco had mgread to SEj nagotiations &

had besn carried qut by UHEl AG'a Department was unhmppy ¥ .
gbout the procedures; the lomn was for 20 years with

¥ * | dnterest payable at the and of the 20 years and it was

petrodollars from Middle Ennt sourcos.

x % Mr. Lynch was asking for verification of this

N information. Mr. Freney anid he had mentfioned the matter

‘| 'to De, Cmirns who had asked him to check whether a stotement

he thought Senator Marphy and Mr. Connor had prepared, had

= in fact been put out., ILF the atatement had not been put out
: Ir. Cairas aaked that it be treated urgently and be Telsased

i straight awey. Any response te Mr. Lynch ahould aisply be
in terms of what Mr. Conaer and Senator Murphy had to say as
had baen discussed at the mesting at noon on Saturday 21
Decamber,

: i 4. = Mr. Freney told the Secretary he had m:.m%
%{t /| to contact Mr. Connor but had spoken te Mr. Towns .
ir. Stons (of! | given him the above information. Mr. Townsand had undar

the
kr. Danisl .| to goneult with Mr. Connor and had said that he thought ! v
r. Wark ! | statement had not been releassd but had cnly besn prepared
ir. Sme '| to be held against the posslbility of an . Mr. Townsend
ir. Cole || said he would have something cleared with Hr. Connor which

Mr. Freney asked
Ir. ¥hitelow Mr. Fronsy ecould then pass on to Mr. Lynch.
{oB || Mr. Townsend to do that as urgently as possible as Mr. Freney¥

ir. Gilbert felt he should anguer Mr. Lynch as soon as possible.

Ir. Desi oR

iz, Ja H:zi“ ; Fe The Sscretary agreed with this and read to H:;.:ﬂmr
(oR) | the two sentence contingency Press Statement untrimtt i

Ir. Prouse drafted on 21 Cecember. The Secrstary said he 1=

ir. Taylior to Mr. Freaey and Hr. Townsend.

ir. Short

iTs . rHum*-u 6. In conelusion Mr. Feaney sald to the Secretary

I, Dasthan that the Treasurer iad Sesn

k. Hay Muppliy's and Mr. Connor's words

I=. Hazdsan

iz. MeSurney Ts Far information.

(J&'h. SELBY
24 December 1574

| SECE-
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Letter from Mr J F Cairns to Mr R F X Connor, 31 December 1974
[A571, 1974/96 Part 4; f. 62]

SEGRET

COMMIMWEALTH OF AUSTRALIA

TREASURER
PARLIAMENT HMOWSE
CAMBERRA 2600

The Hon. R.F.X. Connmer, M.F,

Hinister for Minsrals and Ensrgy 1374
Pariiamsnt House

CANBERRA ACT 2600

My dear Minister

At ths mesting you, thes Attorney=0sneral and I had at noon
on Saturday 21 December concerning the exercise invelving
My, Ehsmlani ths guestion of what ths conssquences could

ba in the svent of a olais being made on the Commonwealth by
M. Ehamlani for axpsnsas incurred by him and hias
asgpocintes was touched upon, but only bBriefly.

F]

“ 1 think it important that this gusstion bs followsd up and
that, as soon as prasticable, we get considered advice bassad
on mll ths relevant saterial.

1 would be glad Af you would mrrange for coples of all
relavant commmications which passed to and from your Office
and your Department and Mr. Hhemiani on the one hand and the
Tnisn Bank of Switzerland on the sther hand to be made
available to the Treasury and to the Attorney-Ceneral's
Departssnt so that this follow=up action can be undartaken.

I am sending a copy of this letter to our collsagus, the
Attorney=General.

Youra sincerely

tllll-l c'-j--'l-'ﬂ-}

SECRET
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Minute, ‘Proposition re Overseas Loans: Karco Nominees Pty Ltd’ from Mr R Daniel to the
Treasurer [A571, 1975/38 Part 1; ff. 5-3]

i s

"_'.'"*-"_::"‘-E‘.‘-';_r.' il
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