'T allus has wan at eleven'’

One can just about taste the beer, such is the enduring nature of this image taken
at McVeigh'’s Hotel near Warburton, Victoria in the late 1890s.

A very Australian scene you might think, but ironically the man at the bar was an
Englishman, Sam Knott, who had arrived in Australia about 10 years earlier to try
his luck in the goldfields.

So, how did he end up becoming the face of an advertising campaign for
Victorian beer? The story goes that while Sam was working at McVeigh's, an artist
visitor was so taken by his bushie whiskers that he asked him if he could take a
snap. Not long after, life-size pictures of Sam promoting Carlton Ale appeared on
advertising hoardings throughout Victoria.

And the famous quote, ‘I allus has wan at eleven'? Well, that was Sam'’s reply
when the photographer remarked that he seemed to be enjoying his beer. It's just
a pity old Sam didn't live long enough to enjoy some royalties.

You can see more information about this Find of the Month on our website
at www.naa.gov.au.




Financial statements
and supporting notes
for the year ended 30 June 2006

Independent audit report

Statement by the Director-General and Chief Finance Officer
Income statement

Balance sheet

Statement of cash flows

Statement of changes in equity

Schedule of commitments

Notes to, and forming part of, the financial statements

48
50
51
52
53
54
55
56

FINANCIAL STATEMENTS 47



Australian National

Audit Office

INDEPENDENT AURIT REPORT
T'o the Minister for Communications, Information Technology and the Arts

Scope

The finuncial statements and Director-Genernd's vesponsibility

The fingncial statements comprise:

. Statement by the Director-General and Chief Finance (Mficer;

. Income Statement, Balance Sheer and Cash Flow Staternent;

. Statement of Changes in Equity,

. Schedule of Commitments; and

. Notes to and (orming part of the Financial Statemernts

of the National Archives of Australia for the year ended 30 June 2006.

The National Archives of Australia’s Director-General is responsible for preparing financial
statements that give a true and fair presentation of the financial posttion and performance of the
National Archives of Australia, and that comply with the Finance Minister's Orders made wnder the
Financial Management and Accountability Act 1997 and Accounting Standards and other
mandatory fingncial reporting requirements in Australia. The National Archives of Australia’s
Director-General 15 also responsible for the maintnance of adequate accounting records and
internal controls that are designed to prevent and detect fraud and error, and for the accounting
policies and accounting estimates intherent in the financial statements.

Audit Approach

I have conducted an independent audit of the fimanecial statements in order to express an optnion on
them o you. My audit has been conducted in accordance with the Australian National Audit Office
Auditing Standards, which incorporate the Australian Auditing Standards, in order to provide
reasonable assurance as to whether the fipancial statements are free of material misstatement, The
nature of an audit is influenced by factors such as the use of professional judgment, selective
testing, the inherent limitations of internal control, and the availability of persuasive, rather than
coticlusive, cvidence. Therefore, an audit cannot guarantee that all material misstatements have been
detected.

While the effectiveness of management’s internal controls over financial reporting was considered
when detennining the natare and extent of audit procedures, the audit was not desigued to provide
assurance o1l internal controls,

GPO Bow FOF CANBERRA ALT 2601
Centenary House 19 National Circuit
BARTOM ACT

Phone (02) 6203 7300 Faw {02) 6203 7777
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1 have performed procedures to assess whether, in all material respects, the financial starements
present faicly, in accordance with the Finance Minister's Orders made under the Fimancicd
Management and Accountahility Ace 1997 and Accouming Standards and other mandatory
financial reporting requirements in Australia, a view which is consistent with my understanding of
the National Archives of Australia®s financial position, and of its financial performance and cash
Movwrs,

The audit opinion is fonned on the basis of these procedures, which included:

. exarmining, on a fest basis, information to provide evidence supporting the amounts and
disclosures in the financial statements; and

. assessing the appropriateness of the accounting policies and disclosures used, and the
reasonableness of sipnificant accounting estitnates made by the Director-General.

Independence

In comlucting the aodit, [ have followed the mdependence requirements of the Australian National
Audit Oftice, which incorporate the ethical requirements of the Australian accounting profession.
Audit Opinion

In my opinion, the financial statements of the Mational Acchives of Australia:

a} have ‘been prepared in accordance with the Finance Minister's Orders made under the
Finoneial Maragement and dcconntability Aot 1997, and

b} aive a true and fair view of the National Archives of Australia’s financial pesition as at
30 June 2006 and of its performance and cash flows for the year then ended, in accordance
with:

(1) the matters required by the Finance Minister's Orders; and

(i} applicable Accounting Standards and other mandatory financial reporting
requireiments in Australia.

Awustralian National Audit Office

=

Rebecca Reilly
Executive Director

Delegate of the Auditor-General

Canberra
14 Augnst 2006
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NATIONAL ARCHIVES OF AUSTRALIA

Statement by the Director-General and Chief Finance Officer
In our opinion, the attached financial statements for the year ended 30 June 2006 have been
prepared based on properly maintained financial records and give a true and fair view of the

matters required by the Finance Minister's Orders made under the Financial Management and
Accountability Act 1997, as amended.

Gar Goian .

Ross Gibbs Karen Sheppard
Director-General Chief Finance Officer
14 August 2006 14 August 2006
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INCOME STATEMENT
for the year ended 30 June 2006

INCOME
Revenue
Revenues from Government
Goods and services
Interest
Other revenues
Total Revenue

Gains

Other gains
Total Gains
TOTAL INCOME

EXPENSES
Employees
Suppliers
Depreciation and amortisation
Finance costs

Net loss from disposal of assets
Write-down and impairment of assets

Other expenses
TOTAL EXPENSES

OPERATING RESULT

The above statement should be read in conjunction with the accompanying notes.

Notes

4A
4B
4C
4D

4E

5A
5B
5C
5D
5E
5F
5G

2006 2005
$'000 $'000
67 356 65 821
1355 1864
0 7

214 210

68 925 67 902
7730 3 858
7730 3 858
76 655 71760
33 391 32979
17 989 18 251
15 040 15376
106 110

67 2138
3536 0
181 247

70 310 69 101
6 345 2659
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BALANCE SHEET
as at 30 June 2006

ASSETS
Financial Assets
Cash
Receivables
Total Financial Assets

Non-Financial Assets
Heritage and cultural assets
Infrastructure, plant and equipment
Intangibles
Inventories
Other non-financial assets

Total Non-Financial Assets

TOTAL ASSETS

LIABILITIES
Payables
Suppliers
Other payables
Total Payables

Interest Bearing Liabilities
Other interest bearing liabilities
Total Interest Bearing Liabilities

Provisions
Employee
Other provisions
Total Provisions

TOTAL LIABILITIES
NET ASSETS

EQUITY
Contributed equity
Reserves
Retained surpluses

TOTAL EQUITY

Current assets
Non-current assets
Current liabilities
Non-current liabilities

The above statement should be read in conjunction with the accompanying notes.
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Notes

6A
6B

7A,7C

7B,7C
7D
7E
7F

8A

8B

9A

10A
10B

2006 2005
$'000 $'000
1861 1301

59 513 49 321
61374 50 622
1094 114 1092 432
39 097 45 564
13 094 12 561
239 253

565 948
1147 109 1151758
1208 483 1202 380
1327 1805
138 0
1465 1805

0 23

0 23

9 240 9225
2129 2023

11 369 11248

12 834 13 076
1195 649 1189 304
272 272

300 300
1195077 1188 732
1195 649 1189 304
62 178 51823
1146 305 1150 557
9 409 9819
3425 3257



STATEMENT OF CASH FLOWS
for the year ended 30 June 2006

OPERATING ACTIVITIES
Cash received

Goods and services
Appropriations

Interest

Net GST received from ATO
Other

Total cash received

Cash used

Employees

Suppliers

Financing costs

Cash transferred to the Official Public Account
Other

Total cash used

Net cash from or (used by) operating activities

INVESTING ACTIVITIES

Cash received

Proceeds from sales of infrastructure, plant and equipment
Total cash received

Cash used

Purchase of infrastructure, plant and equipment
Purchase of intangibles

Total cash used

Net cash from or (used by) investing activities

FINANCING ACTIVITIES
Cash received

Capital injections

Total cash received

Cash used
Repayment of debt
Other

Total cash used

Net cash from or (used by) financing activities

Net increase or (decrease) in cash held
Cash at the beginning of the reporting period
Cash at the end of the reporting period

Notes

6A

The above statement should be read in conjunction with the accompanying notes.

2006 2005
$°000 $°000
1999 1979
56 681 65 821
0 7
2570 2745
214 211
61 464 70 763
33376 31783
20 631 21167
0 9

0 9 231

181 247
54 188 62 437
7276 8326
15 48

15 48
3138 4343
3593 4093
6 731 8 436
(6716) (8388)
0 0

0 0

0 329

0 0

0 329

0 (329)

560 ( 391)
1301 1692
1861 1301
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SCHEDULE OF COMMITMENTS
as at 30 June 2006

2006 2005
BY TYPE $°000 $000
Capital commitments
Infrastructure, plant and equipment1 884 227
Total capital commitments 884 227
Other commitments
Operating leases? 32538 47 647
Other commitments 6 149 8 438
Total other commitments 38 687 56 085
Commitments receivable (96) (152)
Net commitments by type 39 475 56 160
BY MATURITY
Capital commitments
One year or less 884 179
From one to five years 0 48
Over five years 0 0
Total capital commitments 884 227
Operating lease commitments
One year or less 7 894 7 328
From one to five years 22 664 30 594
Over five years 1980 9725
Total operating lease commitments 32 538 47 647
Other commitments
One year or less 4428 5599
From one to five years 1721 2713
Over five years 0 126
6 149 8 438
Commitments receivable ( 96) ( 152)
Net commitments by maturity 39 475 56 160

NB: Commitments are GST inclusive where relevant.
1. Infrastructure, plant and equipment commitments are primarily contracts for fitout.
2. Operating leases included are effectively non-cancellable and comprise:

Nature of lease General description of leasing arrangement

Leases for office accommodation There is a mixture of both Commonwealth and private leasing arrangements. Leases are
subject to annual increase in accordance with upwards movements in the Consumer Price
Index or a set annual increase agreed to in the lease at market rates.

Provision of motor vehicles Motor vehicles are leased as part of the senior executive officers' remuneration packages
and also for general office use. Vehicle leases are generally for a period of two years.

The above statement should be read in conjunction with the accompanying notes.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2006

Note Description
1 Summary of Significant Accounting Policies
2 The Impact of the Transition to AEIFRS from Previous AGAAP
3 Events after the Balance Sheet Date
4 Income
5 Operating Expenses
6 Financial Assets
7 Non-Financial Assets
8 Payables
9 Interest Bearing Liabilities
10 Provisions
11 Cash Flow Reconciliation
12 Executive Remuneration
13 Remuneration of Auditors

14 Average Staffing Levels
15 Financial Instruments

16 Appropriations

17 Special Accounts
18 Compensation and Debt Relief
19 Reporting of Outcomes
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies
1.1 Agency Status

From 1 July 2000, the National Archives of Australia (the Archives) became a prescribed agency under the
Financial Management and Accountability Amendment Regulations 2000 No. 1, Schedule 3, Financial
Management and Accountability Act 1997. Therefore, since 2001 the Archives has reported separately from
the Department of Communications, Information Technology and the Arts.

The Archives was also established as an Executive Agency by order of the Governor-General under section 65
of the Public Service Act 1999 with effect from 28 February 2001. The Minister for the Arts and Sport has
portfolio responsibility for the Archives.

1.2 Objectives of the Archives

The objective of the Archives is to preserve valuable Commonwealth records as part of the archival resources
of Australia and make them accessible to present and future generations.

The Archives is structured to meet one outcome: A national archival collection, preserved and accessible for all
Australians; the creation and management of Commonwealth records that support accountable government.

The Archives' activities contributing toward this outcome are classified as departmental, and no other activities
are classified as administered. Departmental activities involve the use of assets, liabilities, revenues and
expenses controlled or incurred by the Archives in its own right.

Departmental activities are identified under the heading for Outcome: Output 1: Enable and promote best
practice in the management of government records from the point of creation for as long as required to support
the needs of government and the people. Output 2: Develop, manage and promote a visible, known and
accessible national collection that engages and informs the community; and foster appreciation of the role of
archives in society.

The continued existence of the Archives in its present form and with its present programs is dependent on
Government policy and on continuing appropriations by Parliament for the Archives' administration and
programs.

1.3 Basis of Accounting

The financial statements are required by section 49 of the Financial Management and Accountability Act 1997
and are a general purpose financial report.

The statements have been prepared in accordance with:

+ Finance Minister's Orders (or FMOs, being the Financial Management and Accountability Orders
(Financial Statements for reporting periods ending on or after 1 July 2005));

» Australian Accounting Standards and Accounting Interpretations issued by the Australian
Accounting Standards Board (AASB) and Urgent Issues Group (UIG) that apply for the reporting period.

This is the first financial report to be prepared under Australian Equivalents to International Finanical Reporting
Standards (AEIFRS). The impacts of adopting AEIFRS are disclosed in Note 2.The Income Statement and
Balance Sheet have been prepared on an accrual basis and are in accordance with historical cost convention,
except for certain assets and liabilities, which, as noted, are at fair value or amortised cost. Except where
stated, no allowance is made for the effect of changing prices on the results or the financial position.

The financial report is presented in Australian dollars and values are rounded to the nearest thousand dollars
unless disclosure of the full amount is specifically required.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Unless alternative treatment is specifically required by an accounting standard, assets and liabilities are
recognised in the Balance Sheet when and only when it is probable that future economic benefits will flow and
the amounts of the assets or liabilities can be reliably measured. However, assets and liabilities arising under
agreements equally proportionately unperformed are not recognised unless required by an Accounting
Standard.

Unless alternative treatment is specifically required by an accounting standard, revenues and expenses are
recognised in the Income Statement when and only when the flow or consumption or loss of economic benefits
has occurred and can be reliably measured.

1.4 Statement of Compliance

The financial report complies with Australian Accounting Standards, which include Australian Equivalents to
International Financial Reporting Standards (AEIFRS).

Australian Accounting Standards require the Archives to disclose Australian Accounting Standards that have
not been applied, for standards that have been issued but are not yet effective.

The AASB has issued amendments to existing standards. These amendments are denoted by year and then
number; for example, 2005-1 indicates amendment 1 issued in 2005.

The table below illustrates standards and amendments that will become effective for the Archives in the future.
The nature of the impending change within the table has been out of necessity abbreviated, and users should
consult the full version available on the AASB’s website to identify the full impact of the change. The expected
impact on the financial report of adoption of these standards is based on the Archives' initial assessment at this
date, but may change. The Archives intends to adopt all standards upon their application date.

Standard affected

Application date*

Nature of impending
change

Impact expected on
financial report

AASB 139

1 Jan 2006

Amends hedging
requirements for foreign
currency risk of a highly
probable intra-group
transaction.

No expected impact.

AASB 139, AASB 132,
AASB 1, AASB 1023 and
AASB 1038

1 Jan 2006

Amends AASB 139, AASB
1023 and AASB 1038 to
restrict the option to fair
value through profit or loss
and makes consequential
amendments to AASB 1
and AASB 132.

No expected impact.

AASB 1 and AASB 139

1 Jan 2006

Amends AASB 1 to allow
an entity to determine
whether an arrangement
is, or contains, a lease.
Amends AASB 139 to
scope out a contractual
right to receive
reimbursement (in
accordance with AASB
137) in the form of cash.

No expected impact.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

AASB 3 1 Jan 2006 Amends the scope to No expected impact.
exclude business
combinations involving
entities or businesses
under common control.

AASB 4, AASB 1023, 1 Jan 2006 Amended standards in No expected impact.
AASB 139 and AASB 132 regards to financial

guarantee contracts.
AASB 132, AASB 101, 1 Jan 2007 Amended requirements No expected impact.
AASB 114, AASB 117, subsequent to the issuing
AASB 133, AASB 139, of AASB 7.

AASB 1, AASB 4, AASB
1023 and AASB 1038

AASB 121 31 Dec 2006 Changes in requirements |No expected impact.
for net investments in
foreign subsidiaries
depending on denominated

currency.
AASB 7 Financial 1 Jan 2007 Revise the disclosure No expected impact.
Instruments: Disclosures requirements for financial

instruments from AASB
132 requirements.

*Application date is for annual reporting periods beginning on or after the date shown.

1.5 Revenue
Revenues from Government

Amounts appropriated for Departmental outputs appropriations for the year (adjusted for any formal additions
and reductions) are recognised as revenue, except for certain amounts that relate to activities that are
reciprocal in nature, in which case revenue is recognised only when it has been earned.

Appropriations receivable are recognised at their nominal amounts.
Trust money
The Archives receives a number of sponsorships related to the Archives' special projects.

Sponsorship monies received by the Archives are recognised as revenues in the year in which sponsorship
agreements are made (non-reciprocal).

Other Revenue
Revenue from the sale of goods is recognised when:

* The risks and rewards of ownership have been transferred to the buyer;

* The seller retains no managerial involvement or effective control over the goods;

* The revenue and costs incurred for the transaction can be reliably measured; and

« It is probable that the economic benefits associated with the transaction will flow to the entity.

Revenue from rendering of services is recognised by reference to the stage of completion of contracts at the
reporting date. The revenue is recognised when:

» The amount of revenue, stage of completion and transaction costs incurred can be reliably measured; and
* The probable economic benefits with the transaction will flow to the entity.

Receivables for goods and services, which have 30 day terms, are recognised at the nominal amounts due less
any provision for bad and doubtful debts. Collectability of debts is reviewed at balance date. Provisions are
made when collectability of the debt is no longer probable.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Interest revenue is recognised using the effective interest method as set out in AASB 139.

1.6 Gains

Resources Received Free of Charge

Services received free of charge are recognised as gains when and only when a fair value can be reliably
determined and the services would have been purchased if they had not been donated. Use of those resources
is recognised as an expense.

Heritage and Cultural assets acquired at no cost are initially recognised as assets and gains on the date of
receipt at average value of the previous collection items, that were valued by an independent valuer on 1 July
2004 and verified on 30 June 2005, applied to the amount received.

Other Gains

Gains from disposal of non-current assets are recognised when control of an asset has passed to the buyer.
1.7 Transactions with the Government as Owner

Equity injections

Amounts appropriated which are designated as ‘equity injections’ for a year (less any savings offered up in
Portfolio Additional Estimates Statements) are recognised directly in Contributed Equity in that year.

Other distributions to owners

The FMOs require that distributions to owners be debited to contributed equity unless in the nature of a
dividend. In 2005-06, by agreement with Finance, the Archives returned no surplus output appropriation
funding to the Official Public Account.

1.8 Employee Benefits

Liabilities for services rendered by employees are recognised at the reporting date to the extent that they have
not been settled.

Liabilities for short-term employee benefits (ie. wages and salaries, annual leave etc, expected to be settled
within 12 months of the reporting date) are measured at their nominal amounts.

The nominal amount is calculated with regard to the rates expected to be paid on settlement of the liability.

All other employee benefit liabilities are measured as the present value of the estimated future cash outflows to
be made in respect of services provided by employees up to the reporting date.

Leave

The liability for employee benefits includes provision for annual leave and long service leave. No provision has
been made for sick leave as all sick leave is non-vesting and the average sick leave taken in future years by
employees of the Archives is estimated to be less than the annual entitiement for sick leave.

The leave liabilities are calculated on the basis of employees' remuneration, including the Archives' employer
superannuation contribution rates to the extent that the leave is likely to be taken during service rather than
paid out on termination.

The liability for long service leave has been determined by reference to the work of an actuary as at 30 June
2003. Management have conducted a review in the current year to assure that the parameters are still
appropriate. The estimate of the present value of the liability takes into account attrition rates and pay increases
through promotion and inflation.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Separation and redundancy
No provision is required for separation and redundancy for employees.
Superannuation

Staff of the Archives are members of the Commonwealth Superannuation Scheme (CSS), the Public Sector
Superannuation Scheme (PSS), or the PSS accumulation plan (PSSap). The liability for their superannuation
benefits is recognised in the financial statements of the Australian Government and is settled by the Australian
Government in due course.

The Archives makes employer contributions to the Australian Government at rates determined by an actuary to
be sufficient to meet the cost to the Government of the superannuation entitlements of the Archives'
employees.

From 1 July 2005, new employees are eligible to join the PSSap scheme.

The liability for superannuation recognised as at 30 June 2006 represents outstanding contributions for the final
fortnight of the year.

1.9 Leases

A distinction is made between finance leases and operating leases. Finance leases effectively transfer from the
lessor to the lessee substantially all the risks and rewards incidental to ownership of leased non-current assets.
In operating leases, the lessor effectively retains substantially all such risks and benefits.

Where a non-current asset is acquired by means of a finance lease, the asset is capitalised at either the fair
value of the lease property or, if lower, the present value of minimum lease payments at the inception of the
contract and a liability recognised at the same time and for the same amount.

The discount rate used is the interest rate implicit in the lease. Leased assets are amortised over the period of
the lease. Lease payments are allocated between the principal component and the interest expense.

Operating lease payments are expensed on a straight line basis unless another systematic approach is more
representative of the pattern of benefits derived from the leased assets.

Lease incentives taking the form of ‘free’ leasehold improvements and rent holidays are recognised as
liabilities. These liabilities are reduced by allocating lease payments between rental expense and reduction of
the liability.

1.10 Borrowing Costs

All borrowing costs are expensed as incurred.

1.11 Cash

Cash means notes and coins held and any deposits held at call with a bank or financial institution. Cash is
recognised at its nominal amount.

1.12 Financial Risk Management

The Archives' activities expose it to normal commercial financial risk. As a result of the nature of the Archives'
business and internal and Australian Government policies dealing with the management of financial risk, the
Archives' exposure to market, credit, liquidity and cash flow and fair value interest rate risk is considered to be
low.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1.13 Trade Creditors

Trade creditors and accruals are recognised at their nominal amounts, being the amounts at which the liabilities
will be settled. Liabilities are recognised to the extent that the goods or services have been received (and
irrespective of having been invoiced).

1.14 Contingent Liabilities and Contingent Assets

Contingent Liabilities and Assets are not recognised in the Balance Sheet but are discussed in the relevant
schedules and notes. They may arise from uncertainty as to the existence of a liability or asset, or represent an
existing liability or asset in respect of which settlement is not probable or the amount cannot be reliably
measured. Remote contingencies are part of this disclosure. Where settlement becomes probable, a liability
or asset is recognised. A liability or asset is recognised when its existence is confirmed by a future event,
settlement becomes probable (virtually certain for assets) or reliable measurement becomes possible.

1.15 Acquisition of Assets

Assets are recorded at cost on acquisition except as stated below. The cost of acquisition includes the fair
value of assets transferred in exchange and liabilities undertaken. Financial assets are initially measured at
their fair value plus transaction costs where appropriate.

Heritage and cultural assets acquired at no cost are initially recognised as assets and gains on the date of
receipt at average fair value of the previous collection items, that were valued by an independent valuer on 1
July 2004 and 30 June 2005, applied to the amount received.

1.16 Heritage and Cultural Assets, Infrastructure, Plant and Equipment

The heritage and cultural assets are represented by records which are held by the Archives in a wide variety of
media, from files and card records, account books and ledgers, through to architectural models, photographs,
films and video tapes, optical disks and computer tapes. High value records are stored in specially designed,
temperature and humidity controlled (where required) environments.

Asset Recognition Threshold

Purchases of infrastructure, plant and equipment are recognised initially at cost in the Balance Sheet, except
for purchases costing less than $1,000 for computer equipment and $2,000 for all other infrastructure, plant and
equipment, which are expensed in the year of acquisition.

The initial cost of an asset includes an estimate of the cost of dismantling and removing the item and restoring
the site on which it is located. This is particularly relevant to ‘makegood’ provisions in property leases taken up
by the Archives where there exists an obligation to restore the property to its original condition. These costs are
included in the value of the Archives' leasehold improvements with a corresponding provision for the
‘makegood’ taken up.

Revaluations
Basis

The heritage and cultural assets, infrastructure, plant and equipment are carried at fair value, being revalued
with sufficient frequency such that the carrying amount of each asset class is not materially different, at
reporting date, from its fair value. Valuations undertaken in any year are as at 1 July.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Fair values for each class of asset are determined as shown below:

Asset class Fair value measured at:

Leasehold Improvements [Depreciated replacement
cost

Heritage and Cultural Market Selling Price

Assets

Infrastructure, Plant & Market Selling Price

Equipment

Following initial recognition at cost, valuations are conducted with sufficient frequency to ensure that the
carrying amounts of assets do not materially differ with the assets’ fair values as at the reporting date. The
regularity of independent valuations depends upon the volatility of movements in market values for the relevant
assets.

Revaluation adjustments are made on a class basis. Any revaluation increment is credited to equity under the
heading of asset revaluation reserve except to the extent that it reverses a previous revaluation decrement of
the same asset class that was previously recognised through profit and loss. Revaluation decrements for a
class of assets are recognised directly through profit and loss except to the extent that they reverse a previous
revaluation increment for that class.

Any accumulated depreciation as at the revaluation date is eliminated against the gross carrying amount of the
asset and the net amount restated to the revalued amount of the asset.

Heritage and cultural assets, infrastructure, plant and equipment are subject to formal valuations every three
years. Formal valuations are carried out by an independent qualified valuer.

Depreciation

Depreciable heritage and cultural, infrastructure, plant and equipment assets are written off to their estimated
residual values over their estimated useful lives to the Archives using, in all cases, the straight-line method of
depreciation. Leasehold improvements are depreciated on a straight-line basis over the lesser of the estimated
useful life of the improvements or the unexpired period of the lease.

Depreciation rates (useful lives) and methods are reviewed at each reporting date and necessary adjustments
are recognised in the current, or current and future reporting periods, as appropriate. Residual values are re-
estimated for a change in prices only when assets are revalued.

Depreciation rates applying to each class of depreciable asset are based on the following useful lives:

2006 2005
Leasehold improvements 4 - 18 years 4 - 18 years
Computer equipment 2 -8 years 2 - 8 years
Office machines 2 - 8 years 2 - 8 years
Furniture and fittings 4 - 23 years 4 - 23 years
Plant and equipment 3 -23 years 3 - 23 years
In-house developed software 10 - 20 years 10 - 20 years
Licensed software 3-9 years 3-9 years
Shelving 3 - 23 years 3 - 23 years
Exhibition equipment 3-5 years 3-5 years
Collection 40 - 350 years 40 - 350 years
Finance lease 3 -7years 3 -7 years
Preservation equipment 5-10 years 5-10 years
In-house developed intangibles 5-15years 5-15years

The aggregate amount of depreciation allocated for each class of asset during the reporting period is disclosed
in Note 5C.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Impairment

All assets were assessed for impairment at 30 June 2006. Where indications of impairment exist, the asset’s
recoverable amount is estimated and an impairment adjustment made if the asset’s recoverable amount is less
than its carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use. Value in
use is the present value of the future cash flows expected to be derived from the asset. Where the future
economic benefit of an asset is not primarily dependent on the asset’s ability to generate future cash flows, and
the asset would be replaced if the Archives were deprived of the asset, its value in use is taken to be its
depreciated replacement cost.

No indicators of impairment were found for assets at fair value, except for heritage and cultural assets.

1.17 Intangibles

The Archives' intangibles comprise internally-developed software for internal use, licensed software, and
internally developed digitised collection. These assets are carried at cost.

Software and the digitised collection are amortised on a straight-line basis over their anticipated useful lives.
The useful life of the Archives' software is 3 to 20 years (2005: 3 to 20 years), and the digitised collection is 5 to
15 years (2005: 5 to 15 years).

All software assets were assessed for indications of impairment as at 30 June 2006. No software assets were
found to be impaired.

1.18 Inventories
Publications are the only item of inventory for the Archives.

Inventories held for resale are valued at the lower of cost and net realisable value.

Inventories held for distribution are measured at the lower of cost and current replacement cost.

Costs incurred in bringing each item of inventory to its present location and condition are assigned as follows:

» raw materials and stores — purchase cost on a first-in-first-out basis; and

« finished goods and work in progress — cost of direct materials and labour plus attributable costs that are
capable of being allocated on a reasonable basis.

Inventories acquired at no cost or nominal consideration are measured at current replacement cost at the date

of acquisition.

1.19 Taxation

The Archives is exempt from all forms of taxation except Fringe Benefits Tax and Goods and Services Tax
(GST).

Revenues, expenses and assets are recognised net of GST:
« except where the amount of GST incurred is not recoverable from the Australian Taxation Office; and
« except for receivables and payables.

1.20 Foreign Currency

Transactions denominated in a foreign currency are converted at the exchange rate at the date of the
transaction. Foreign currency receivables and payables are translated at the exchange rates current as at
balance date. Associated currency gains and losses are not material.

1.21 Insurance

The Archives has insured for risks through the Government's insurable risk managed fund, called '‘Comcover'.
Workers compensation is insured through the Government's Comcare Australia.
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1.22 Comparative Figures

Comparative figures have been adjusted to conform to changes in presentation in these financial statements
where required.

1.23 Rounding

Amounts have been rounded to the nearest $1,000 except in relation to the following:
» remuneration of executives;

* remuneration of auditors;

* appropriation note disclosures; and

* special account note disclosure.

1.24 Contingencies

The Archives has a number of legal matters where the Australian Government Solicitor is not able to
reasonably assess a contingent loss or gain as at 30 June 2006.
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2005 2004
$°000 $'000
Note 2 - The Impact of the Transition to AEIFRS from Previous
Reconciliation of total equity as presented under previous AGAAP to that
under AEIFRS
Total equity under previous AGAAP 1189 564 949 751
Adjustments to retained earnings:

Assets - carrying value 0 236 825

Depreciation’ 218 0

Borrowing cost expense' ( 101) 0

Employee provisions? 59 69
Adjustments to other reserves:

Asset Revaluation Reserve 0 0
Total equity translated to AEIFRS 1189 740 1186 645
Reconciliation of profit or loss as presented under previous AGAAP to
AEIFRS
Prior year profit as previously reported 2988
Adjustments:

Depreciation ( 218)

Employee expenses4 ( 10)

Borrowing cost expense® ( 101)

Prior year profit translated to AEIFRS 2 659

1 AEIFRS requires the recording of assets reflecting future estimated restoration costs. Amounts for
'makegood' provisions in existing accommodation leases (operating) have been taken up accordingly.

2 AEIFRS requires that annual leave not expected to be taken within 12 months of balance date be
discounted.

3 The operating result has been adjusted due to the increased depreciation resulting from accounting for
makegood. The subsequent unwinding of the discounted makegood has also adjusted the operating result.

4 The operating result has been adjusted due to the increased employee expenses relating to the discounting
of annual leave.

The Achives has not restated comparatives for financial instruments. The adjustments between AEIFRS and
the previous GAAP have been taken up at 1 July 2005.

Note 3: Events after the Balance Sheet Date

The Archives had no events occurring after the balance date requiring disclosure.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 4 - Income
Revenues
Note 4A - Revenues from Government

Appropriations for outputs
Total revenues from government

Note 4B - Goods and Services
Goods

Services

Total sales of goods and services

Provision of goods to:
Related entities
External entities
Total sales of goods

Rendering of services to:
Related entities

External entities

Total rendering of services

Note 4C - Interest
Interest on deposits
Total interest

Note 4D - Other Revenues
Special account revenues
Total other revenues

Gains

Note 4E - Other gains

Resources received free of charge

- Revenue from acquisition of assets at no cost
- Australian National Audit Office

Total other gains

2006 2005
$'000 $'000
67 356 65 821
67 356 65 821
39 32
1316 1832
1355 1864
23 0

16 32

39 32
763 453
553 1379
1316 1832
0 7

0 7

214 210
214 210

7 664 3795
66 63
7730 3858
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2006 2005
$'000 $'000
Note 5 - Operating Expenses
Note 5A - Employees Expenses
Wages and salaries 24 094 23 841
Superannuation 4639 4 393
Leave and other entitlements 3911 3989
Separation and redundancies 0 217
Other employee expenses 747 539
Total employees expenses 33 391 32979
Note 5B - Suppliers Expenses
Provision of goods - related entities 0 0
Provision of goods - external entities 979 2339
Rendering of services - related entities 1838 2605
Rendering of services - external entities 8245 6 789
Operating lease rentals’ 6 927 6518
Total suppliers expenses 17 989 18 251
"These comprise minimum lease payments only.
Note 5C - Depreciation and Amortisation
Depreciation
Heritage and cultural assets, infrastructure, plant and equipment 13 587 14 174
Amortisation
Intangibles - Internally developed software, licensed software and
digitised collection 1453 1202
Total depreciation and amortisation 15 040 15 376

The aggregate amount of depreciation or amortisation expensed during the reporting period for each class of

depreciable asset are as follows:

Heritage and cultural assets 4 803 4763
Infrastructure, plant and equipment 8784 9411
Intangibles 1453 1202
Total depreciation and amortisation 15 040 15 376
Note 5D - Finance Costs

Leases 0 9
Unwinding of discount 106 101
Total finance costs expense 106 110
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2006 2005
$'000 $'000
Note 5E - Net Loss from Disposal of Assets
Infrastructure, plant and equipment:
Proceeds from disposal ( 15) ( 48)
Net book value of assets disposed 82 2 186
Net loss from disposal of infrastructure, plant and equipment 67 2138
Total proceeds from disposals ( 15) ( 48)
Total value of assets disposed and selling expenses 82 2186
Total net loss from disposal of assets 67 2138
Note 5F - Write Down and Impairment of Assets
Financial assets
Bad and doubtful debts expense 1 0
Non-financial assets
Heritage and cultural assets - impairment 1179 0
Infrastructure, plant & equipment - write-off 739 0
Internally developed intangibles - write-off 1607 0
Inventory - write-off 10 0
Total Write-Down and Impairment of Assets 3536 0
Note 5G - Other Expenses
Special account expenses 181 247
Total other expenses 181 247
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2006 2005
$'000 $'000
Note 6 - Financial Assets
Note 6A - Cash
Cash on hand:
Special Account 232 216
Departmental (other than special accounts) 1629 1085
Total cash 1861 1301
Note 6B - Receivables
Goods and services 228 376
Less: allowances for doubtful debts 0 ( 18)
228 358
Employee entitlement receivable from other agencies 0 171
GST receivable from the Australian Taxation Office 179 338
Appropriation receivable
- for existing outputs 59 106 48 431
Other debtors 0 23
Total receivables (net) 59 513 49 321
Receivables is represented by:
Current 59 513 49 232
Non-current 0 89
Total receivables (net) 59 513 49 321

The majority of receivables are with Commonwealth entities. Credit terms are net 30 days (2005: 30 days).

Receivables (gross) are aged as follows:

Not overdue 59 354 49 046
Overdue by:
Less than 30 days 111 77
30 to 60 days 30 113
61 to 90 days 17 12
More than 90 days 1 91
159 293
Total receivables (gross) 59 513 49 339
The allowances for doubtful debts is aged as follows:
Not overdue 0 0
Overdue by:
Less than 30 days 0 0
30 to 60 days 0 0
61 to 90 days 0 0
More than 90 days 0 18
0 18
Total provision for doubtful debts 0 18
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Note 7 - Non-Financial Assets

Note 7A - Heritage and Cultural Assets

Collection
- at fair value
- accumulated depreciation

Total Collection (non-current)

Note 7B - Infrastructure, plant and equipment

Infrastructure, plant and equipment
- work in progress

- at fair value
- accumulated depreciation

Total Infrastructure, plant and equipment (non-current)

2006 2005
$'000 $000
1103 672 1097 195
(9 558) (4763)
1094 114 1092 432
1094114 1092 432
2776 2377

62 004 61025
(25 683) (17 838)
36 321 43187
39 097 45 564

All formal revaluations are independent and are conducted in accordance with the revaluation policy stated at
Note 1. In 2004-05, the formal revaluations were conducted by an independent valuer, Australian Valuation

Office.

A revaluation increment of $236,825,000 for the Collection was made to the accumulated results in 2005.
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2006 2005
$°000 $°000
Note 7D - Intangible Assets
Computer software internally developed:
Internally developed — in progress 619 1134
Internally developed — in use 9 843 8127
Accumulated amortisation (2933) (2281)
Total computer software internally developed 7 529 6 980
Licensed software purchased:
Licensed software — in progress 8 0
Licensed software — in use 2 359 2076
Accumulated amortisation (1777) (1411)
Total computer software purchased 590 665
Digitised collection:
Digitised collection — in progress 889 3890
Digitised collection — in use 4616 1261
Accumulated amortisation ( 530) ( 235)
Total digitised collection 4975 4916
Total intangibles (non-current) 13 094 12 561
TABLE A - Reconciliation of Opening and Closing Balances of Intangibles
Item Computer software Licensed Digitised Total
internally| software collection Intangibles
developed purchased
$'000 $'000 $'000 $'000
As at 1 July 2005
Gross book value 9 261 2076 5151 16 488
Accumulated depreciation/
amortisation (2281) (1411) ( 235) (3927)
Opening Net book value 6 980 665 4916 12 561
Additions
by purchase 0 433 0 433
by internal development 1 356 0 1804 3 160
Depreciation/ amortisation
expense ( 651) ( 494) ( 308) (1453)
Write-offs recognised in the
operating result ( 156) ( 14) (1437) (1607)
Other movements 0
As at 30 June 2006
Gross book value 10 462 2367 5505 18 334
Accumulated depreciation/
amortisation (2933) (1777) (. 530) (5240)
Closing Net book value 7 529 590 4975 13 094

FINANCIAL STATEMENTS 73



NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 7E - Inventories

Inventories held for sale
Inventories held for distribution
Total inventories

All inventories are current assets.

Note 7F - Other Non-Financial Assets

Prepayments
All other non-financial assets are current assets.
Note 8 - Payables

Note 8A - Suppliers

Trade Creditors
Accrued Expenses
Total supplier payables

Supplier payables are represented by:
Current
Non-current

Total supplier payables

Settlement is usually made net 30 days.

Note 8B - Other Payables

Prepayments received
All other payables are current liabilities.
Note 9 - Interest Bearing Liabilities

Note 9A - Other Interest Bearing Liabilities

Lease incentives

Other interest bearing liabilities are represented by:
Current
Non-current

Total other interest bearing liabilities
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2006 2005
$°000 $°000
196 223
43 30
239 253
565 948
515 1004
812 801
1327 1805
1327 1805
0 0
1327 1805
138 0
0 23

0 23

0 0

0 23




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

2006 2005
$°000 $°000
Note 10 - Provisions
Note 10A - Employee
Salaries and wages 168 95
Leave 9038 9070
Superannuation 34 60
Total employee provisions 9 240 9 225
Current 7944 7 991
Non-current 1296 1234
Total employee provisions 9 240 9 225
Note 10B - Other Provisions
Provision for makegood 2129 2023
Total other provisions 2129 2023
Carrying amount at beginning of period 2023
Additional provisions made 0
Unwinding of discounted amount arising from the passage of time 106
Amount owing at end of period 2129

The Archives currently has 16 agreements for the leasing of premises which have provisions requiring the
Archives to restore the premises to their original condition at the conclusion of the lease. The Archives has

made a provision to reflect the present value of this obligation.

2006 2005

$°000 $°000
Note 11 - Cash Flow Reconciliation
Reconciliation of cash per Income Statement to Statement of Cash Flows
Cash at year end per Statement of Cash Flows 1861 1301
Balance Sheet items comprising above cash: ‘Financial Asset — Cash’ 1861 1301
Reconciliation of operating result to net cash from operating activities:
Operating result 6 345 2659
Depreciation /amortisation 15 040 15 376
Net write down of non-financial assets 3524 0
Net loss on disposal of assets 67 2138
Revenues from acquisition of assets at no cost (7 664) (3795)
(Increase) / decrease in net receivables (10 192) (9 258)
(Increase) / decrease in inventories 14 (9)
(Increase) / decrease in prepayments 383 (182)
Increase / (decrease) in employee provisions 15 1196
Increase / (decrease) in other provisions 106 101
Increase / (decrease) in supplier payables ( 477) 154
Increase / (decrease) in other payables 138 0
Increase / (decrease) lease incentives ( 23) (. 54)
Net cash from / (used by) operating activities 7276 8 326
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2006 2005
Note 12 - Executive Remuneration

The number of senior executives who received or were due
to receive total remuneration of $130,000 or more:

$130 000 to $144 999
$145 000 to $159 999
$160 000 to $174 999
$175 000 to $189 999
$190 000 to $204 999
$205 000 to $219 999
$220 000 to $234 999
Total

o = O NN O O
Al OO ODN - O

The aggregate amount of total remuneration of executives shown $894,854 $714,018

The prior year comparative has changed due to changes in the
banding required for disclosure.

The aggregate amount of separation and redundancy/ termination
benefit payments during the year to executives shown above. $0 $0

Note 13 - Remuneration of Auditors

Financial statement audit services are provided free of charge to the
Archives.
The fair value of the services provided was: $66,000 $79,500

PricewaterhouseCoopers has been contracted by the Australian
National Audit Office (ANAO) to provide audit services on the ANAQO's
behalf. Fees for these services are included above. In addition,
PricewaterhouseCoopers has not been separately contracted by the
Archives and has earned no other fees. (2005: nil)

No other services were provided by the Auditor-General.
Note 14 - Average Staffing Levels

The average staffing levels for the Agency during the year were: 447 447
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 15 - Financial Instruments (cont.)

Note 15B - Fair Values of Financial Assets and Liabilities

2006 2005
Notes Total Carrying|Aggregate Net| Total Carrying| Aggregate Net
Amount| Fair Value Amount Fair Value
$°000 $°000 $°000 $'000
Departmental
Financial Assets
Cash at bank 6A 1861 1861 1301 1301
Receivables for goods and services
(net) 6B 228 228 552 552
Appropriations receivable 6B 59 106 59 106 48 431 48 431
GST from ATO 6B 179 179 338 338
Total Financial Assets 61 374 61 374 50 622 50 622
Financial Liabilities (Recognised)
Trade creditors 8A 1327 1327 1805 1805
Total Financial Liabilities
(Recognised) 1 327 1 327 1805 1805

Note 15C - Credit Risk Exposures

The Archives' maximum exposures to credit risk at reporting date in relation to each class of recognised
financial assets are the carrying amount of those assets as indicated in the Balance Sheet.

The Archives has no significant exposures to any concentrations of credit risk.

All figures for credit risk referred to do not take into account the value of any collateral or other security.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 16 - Appropriations

Note 16A - Acquittal of Authority to Draw Cash from the Consolidated Revenue Fund for Ordinary Annual

Services Appropriations

Departmental Outputs

Particulars
2006 2005
$ $
Balance carried from previous period 50 070 000 41 229 000
Reductions of appropriations (prior years) 0 0
Adjusted Balance carried for previous period 50 070 000 41 229 000
Appropriation Act (No.1) 66 381 000 65 298 000
Appropriation Act (No.3) 324 000 523 000
Appropriation Act (No.5) 651 000 0
Departmental Adjustments by the Finance Minister (Appropriation Acts) 0 0
Advance to the Finance Minister 0 0
Adjustment of appropriations on change of entity function (FMAA s32) 0 0
Refunds credited (FMAA s30) 127 509 0
Appropriation reduced by section 9 determinations (current year)' 0
Sub-total Annual Appropriation 117 553 509 107 050 000
Appropriations to take account of recoverable GST (FMAA s30A) 2 411 577 2 746 000
Annotations to ‘net appropriations’ (FMAA s31) 2 227 960 2 245 000
Total appropriations available for payments 122 193 046 112 041 000
Cash payments made during the year (GST inclusive) (61 047 308)] (61 971 000)
Appropriations credited to Special Accounts (excluding GST) 0 0
Balance of Authority to Draw Cash from the CRF for Ordinary Annual
Services Appropriations 61145 738 50 070 000
Represented by:
Cash at bank and on hand 1860 693 1301 000
Receivable - departmental appropriations 59 106 000 48 431 000
Receivables —GST receivable from customers 0 0
Receivables — GST receivable from the ATO 179 045 338 000
Receivables - departmental appropriations — drawing rights withheld by the
Finance Minister (FMA Act s27(4)) 0 0
Formal reductions of appropriations 0 0
Receivables - departmental appropriations (appropriation for additional
outputs) 0 0
Payables — GST payable 0 0
Undrawn, unlapsed administered appropriations 0 0
[Total 61145 738 50 070 000
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Note 16B - Acquittal of Authority to Draw Cash from the Consolidated Revenue Fund for other than Ordinary

Annual Services Appropriations

Particulars Non-operating Total
. Previous years'
Equity outputs
2006 2005 2006 2005 2006 2005
$ $ $ $ $ $
Balance carried from previous period 0 0 0 0 0 0
Reduction of appropriations (prior years) 0 0 0 0 0 0]
Adjusted balance carried from previous 0 0 0 0 0 0
period
Appropriation Act (No.2) 0 0 0 0 0 0)
Appropriation Act (No.4) 0 0 0 0 0 0]
Departmental Adjustments and Borrowings 0 0 0 0 0 0
Advance to the Finance Minister 0 0 0 0 0 0]
Adjustment of appropriations on change of 0 0 0 0 0 0
entity function (FMA s32)
Refunds credited (FMA s30) 0 0 0 0 0 0]
Appropriation reduced by a section 11 0 0 0 0 0 0]
determination (current year)
Sub-total Annual Appropriation 0 0 0 0 0 0]
Appropriations to take account of 0 0 0 0 0 0
recoverable GST (FMA s30A)
Total appropriations available for 0 0 0 0 0 0
payments
Cash payments made during the year 0 0 0 0 0 0
(GST inclusive)
Appropriations credited to Special Accounts 0 0 0 0 0 0
(GST exclusive)
Balance of Authority to Draw Cash from the 0 0 0 0 0 0
Consolidated Revenue Fund for Other
Than Ordinary Annual Services
Appropriations
Represented by:
Cash at bank and on hand 0 0 0 0 0 0
Appropriation receivable 0 0 0 0 0 0j
GST receivable from the ATO 0 0 0 0 0 0j
Departmental appropriation receivable — 0 0 0 0 0 0
Drawing rights withheld by the Finance
Minister (FMA s27(4))
Formal reductions of appropriation revenue 0 0 0 0 0 0
Departmental appropriation receivable 1] 0 1] 0 0 0
(appropriation for additional outputs)
Undrawn, unlapsed administered 0 0 0 0 0 0
Total 0 0 0 0 0 0
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Note 17 - Special Accounts

Australian Archives Projects and Sponsored Activities Account

(Departmental)

2006

2005

Legal Authority: Financial Management and Accountability Act 1997, s20

Purpose: for the receipt of all monies and payment of all expenditure related to the Archives' special projects

Balance carried from previous year 216 077 238 479
Adjustment to opening balance (16 798) 0
Adjusted opening balance' 199 279 238 479
Appropriation for reporting period 0 0
Costs recovered 203 422 156 922
GST credits (FMA s30A) 10 068 14 688
Other receipts - Industry contributions 0 0
Available for payments 412 769 410 089
Payments made to suppliers ( 180 967) (194 012)
Balance carried to next year 231 802 216 077
Represented by:

Cash - transferred to the Official Public Account 231 802 216 077
Cash - held by the entity 0 0
Total 231 802 216 077

"In 2005-06 the Archives sought clarification of special account reporting requirements from Department of

Finance and Administration, resulting in an adjustment with respect to GST relating to prior years.

Comcare Account

2006
$

2005
$

Legal Authority: Financial Management and Accountability Act 1997, s20

Purpose: This account holds monies advanced to the Archives by COMCARE for the purpose of distributing
compensation payments made in accordance with the Safety Rehabilitation and Compensation Act 1998.

Balance carried from previous year 0 0
Appropriation for reporting period 0 0
Costs recovered from non-government sector 27 917 52 828
Other receipts - Industry contributions 0 0
GST credits (FMA s30A) 0 0
Available for payments 27 917 52 828
Payments made to suppliers (27 917) (52 828)
Balance carried to next year 0 0
Represented by:

Cash - transferred to the Official Public Account 0 0
Cash - held by the entity 0 0
[Total 0 0
Note 18 - Compensation and Debt Relief

Departmental 200: 2002
No payments were made under s73 of the Public Service Act 1999 during Nil Nil

the reporting period. (2005: No payments made)

FINANCIAL STATEMENTS 81




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 19 - Reporting of Outcomes

Note 19A - Net Cost of Outcome Delivery

Outcome 1 Total
2006 2005 2006 2005
$'000 $'000 $'000 $'000
Departmental 70 310 69 101 70 310 59 101
Total Expenses 70 310 69 101 70 310 59 101
Costs recovered from provision of goods and services to the non-government sector
Departmental 569 1411 569 1411
[Total Costs Recovered 569 1411 569 1411
Other External Revenues
Departmental
Interest on cash deposits 0 7 0 7
Gains from disposal of assets 0 0 0 0
Goods and services revenue from
related entities 786 453 786 453
Other 214 210 214 210
Total Departmental 1000 670 1000 670
[Total other external revenues 1000 670 1000 670
Net cost/ (contribution) of outcome 68 741 67 020 68 741 67 020

Outcome 1 is described in Note 1.2. Net costs shown include intra-government costs that are eliminated in
calculating the actual Budget Outcome. Refer to Outcome 1 Resourcing Table of this Annual Report.

Note 19B - Major Classes of Departmental Revenues and Expenses by Output Groups and Outputs

Outcome 1

Output Group 1 Output Group 2 Outcome 1 Total
2006 2005 2006 2005 2006 2005
$'000 $'000 $'000 $'000 $'000 $'000

Departmental expenses

Employees 13356 13192] 20035 19787 33391 32 979
Suppliers 7 196 7300 10793 100951 17 989 18 251
Depreciation and amortisation 6 016 6 150 9 024 9226] 15040 15 376
Write down and impairment of assets 1414 0 2122 0 3 536 0
Other 142 998 212 1497 354 2 495

[Total departmental expenses

28 124 27640

42 186 41461

70310 69 101

[Funded by:

Revenues from Government

26 942 26328

40 414 39493

67 356| 65 821

Sales of goods and services 542 746 813 1118 1 355 1864
Other non-taxation revenues 86 87 128 130 214 217
Other gains 3092 1543 4638 2 315 7730 3 858

[Total departmental revenues

30 662 28704

45993 43 056

76 655 71760

Outcome 1 is described in Note 1.2. Net costs shown include intra-government costs that are eliminated in

calculating the actual Budget Outcome.
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